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Shaping the perception and vision of economic operators 
from the Romania-Ukraine-Moldova border area on 

interim financial reporting 
Abstract. The issue of interim financial statements for quoted or unquoted companies has become even more relevant in the current 
context of globalisation of business. The purpose of this research work is to focus on the analysis of the abovementioned type of 
reporting, taking into account the need for information about the stakeholders and the costs involved and analyse both the international 
accounting standards IAS/IFRS and the possibility of application them with regard to the situation in the Romania-Ukraine-Moldova 
border region. In order to achieve the goal, we carried out an empirical research by applying a questionnaire to a target group of 290 
traders in the border region: 201 from the north-eastern (NE) region of Romania, 46 from Moldova and 43 from Chernivtsi region 
(Ukraine). The applied questionnaire covers the similarities and differences in interim reporting from the three countries. 
The analysis of the correlation coefficients to determine the variables that quantify the impact on the obtained costs and benefits of 
the implementation of interim financial reporting values can be seen as tending towards zero, which indicates a lack of correlation 
between the variables. This indicates that the interviewed respondents do not associate any symmetric change in the company’s 
costs to the benefits following the implementation of the interim financial reports. That aspect encourages the promotion of this type 
of reporting among economic operators. As a result of the research, the respondents did not associate a symmetrical change in 
companies’ costs with the benefits identified as a result of the implementation of the interim financial reports; the economic operators 
that perform  a break down of financial reports relating to organisations’ internal events have more chances to get significant benefits 
in order to achieve those companies’ financial forecasts. 
The matrix component recaptured by the Varimax rotation method shows three categories in which the obtained results are grouped 
for the questions aimed at the structure configuration of interim financial reports in accordance with IAS 34. The first one is the 
respondents whose vision of the content of interim financial reports is oriented towards detailing the organisation’s internal events 
that have a financial impact: the effect of changes in the composition of the entity during the interim period including business 
combinations, obtaining or losing control of subsidiaries and long-term investments, restructuring and discontinued operations; 
issuances, repurchases and repayments of debt and equity; the seasonality or cyclicality of interim operations; changes in contingent 
liabilities or contingent assets; loan default or breach of a loan agreement that has not been remedied on / or before the end of 
the reporting period; the nature and amount of items affecting assets, liabilities, equity, net income or cash flows that are unusual 
because of their nature, size or incidence. The second one is the respondents whose vision of the content of interim financial reports 
is oriented towards providing the materials reflecting the market value of the organisation and explanatory notes on positioning the 
organisation in the external environment, namely: acquisitions and disposals of items of tangible assets; reduction of the amount 
of inventories to the net realizable value and the resumption of this reduction; recognition of impairment losses on tangible assets, 
intangible assets, or other assets, and the reversal of such losses; effects of economic turmoil and market conditions, liquidity or 
difficulties of any continuity issues; an explanation of events and transactions significant to understanding the changes in financial 
position and performance of the entity at the end of the last reporting period; commitments for the purchase of tangible assets after 
completion of the interim period. The third one is the respondents whose vision is geared towards simplifying the presentation of the 
organisation’s financial situation: profit or loss and other comprehensive income; changes in equity; financial position; cash flows.
An important support could be offered by interim reports and strategic decisions of the company. In more than 70% of cases, the 
respondents said that this benefit could be obtained with either a high or very high degree of confidence.
We can conclude that interim financial reporting implies the existence of a financial system in the company that ensures reporting 
frequency and maintains a high degree of quality, which is the foundation of a decision-making process that reacts promptly to all 
the changes and challenges of the economic, social and political environment.
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1. Introduction
Our concern for interim financial reporting analysis is ge-

nerated by the importance of the fact that each trader should 
grant to this source of strategic information. In every enter-
prise, there are questions on the usefulness of interim financial 
reports with regard to their relatively long preparation, limited 
character and the resources allocated to issue them. Finding 
a common solution to these problems, and therefore the en-
hanced interest in performing interim financial reporting, can 
contribute to increased economic performance of the company 

by reducing the unnecessary (waste) time costs,  strengthening 
the  communication and transpa rency in relations with third 
parties (creditors, customers, etc.), while appropriate manage-
ment can act early on counteracting the negative effects of the 
company’s activity towards preventing potential commercial or 
production  failures and boosting the overall economic trends in 
that field and, consequently, increasing productivity.

Interim financial reporting is known to be one of the 
main economic and financial communication tools designed 
to provide stakeholders (investors, financiers customers, 
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Формування сприйняття та бачення економічних операторів з румунсько-українсько-молдовського 
прикордонного регіону щодо проміжної фінансової звітності
Анотація. Роботу присвячено аналізу видів звітності, враховуючи потреби зацікавлених сторін в інформації про витрати, 
аналізу міжнародних стандартів бухгалтерського обліку МСБО/МСФЗ та визначенню на цій основі можливостей їх 
застосування в румунсько-українсько-молдовському прикордонному регіоні. Для досягнення цієї мети проведено 
емпіричне дослідження щодо визначення подібностей та відмінностей у проміжній звітності Румунії, України та Молдови 
шляхом застосування анкетування 290 торговців у прикордонних регіонах цих країн, з них: 201 представляють північно-
східний регіон Румунії, 46 – Молдову та 43 – регіон України (Чернівецька область). Дослідження проводилося в період з 
липня 2015 р. по лютий 2018 р. Визначено, що опитані респонденти не пов’язують симетричну зміну витрат компанії з 
вигодами від впровадження проміжних фінансових звітів. Доведено, що економічні оператори, які виконують розбивку 
фінансових звітів про внутрішні події організації, мають більше шансів отримати значні вигоди для досягнення показників 
фінансового прогнозування компанії. Проміжна фінансова звітність передбачає наявність фінансової системи в компанії, 
що забезпечує частоту звітності, зберігаючи при цьому високий рівень її якості, яка оперативно реагує на всі зміни та 
виклики економічного, соціального та політичного середовища і є основою прийняття рішень. 
Ключові слова: проміжні фінансові звіти; МСБО/МСФЗ; економічні оператори; прикордонний регіон Румунія-Україна-Молдова.
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Формирование восприятия и видения экономических операторов с румынско-украинско-молдавского 
приграничного региона по промежуточной финансовой отчетности
Аннотация. Учитывая потребности заинтересованных сторон в информации о затратах, данная работа посвящена 
изучению видов отчетности и анализу международных стандартов бухгалтерского учета МСФО/МСФО и определению 
на этой основе возможностей их применения в румынско-украинско-молдавском приграничном регионе. Для 
достижения этой цели проведено эмпирическое исследование по определению сходств и различий в промежуточной 
отчетности Румынии, Украины и Молдовы путем проведения анкетирования 290 торговцев в приграничных регионах 
данных стран, из которых: 201  представляют северо-восточный регион Румынии, 46 – Молдовы и 43 – регион 
Украины (Черновицкая область). Исследование проводилось в период с июля 2015 г. по февраль 2018 г. Определено, 
что опрошенные респонденты не связывают симметрично изменение затрат компании с выгодами от внедрения 
промежуточных финансовых отчетов. Доказано, что экономические операторы, которые выполняют разбивку 
финансовых отчетов о внутренних событиях организации, имеют больше шансов получить значительные выгоды 
для достижения показателей финансового прогнозирования компании. 
Матрица, созданная по методу ротации Varimax, позволяет сгруппировать респондентов в три категории в зависимости 
от их ответов, касающихся конфигурации структуры промежуточных финансовых отчетов в соответствии с МСБУ 34. 
Первая - это респонденты, чье видение содержания промежуточных финансовых отчетов ориентировано на детализацию 
внутренних событий организации, которые оказывают влияние на ее финансовое состояние. Вторая – это респонденты, 
чье видение содержания промежуточных финансовых отчетов ориентировано на предоставление материалов, 
отражающих рыночную стоимость организации, а также пояснительных замечаний о позиционировании организации 
во внешней среде, а именно. Третья – респонденты, чье видение направлено на упрощение представления финансового 
положения организации: прибыль или убыток и прочий совокупный доход; изменения в капитале; финансовое положение; 
денежные потоки. Важную поддержку могут оказать промежуточные отчеты для принятия стратегических решений 
компаниями. В более чем 70% случаев респонденты сказали, что эту выгоду можно получить с высокой или очень 
высокой степенью уверенности.
Промежуточная финансовая отчетность предусматривает наличие финансовой системы в компании, обеспечивает 
частоту отчетности, сохраняя при этом высокий уровень ее качества, оперативно реагирует на все изменения и 
вызовы экономического, социального и политического среды и является основой принятия решений.
Ключевые слова: промежуточные финансовые отчеты; МСБУ/МСФО; экономические операторы; приграничный регион 
Румыния-Украина-Молдова.
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 suppliers etc.) with the so-called minimal knowledge so that 
these subjects are able to meet their own  decision- ma king 
 information requirements. Any form of communication inclu-
ded, and therefore the interim financial reports, it is  subordinate 
to use the same language from a subject issuer and the re-
cipient, which is why our research was focused on the border 
area of Romania, Ukraine and Moldova, three former socia list 
countries in which potential investors and shareholders are 
still remained focused on inflexible economic communication  
and accounting culture specific of these countries.

Short analysis of International Accounting Standard 34 - 
Interim Financial Reporting

IAS 34 defines the minimum content of an interim finan-
cial report and identifies the recognition and measurement 
principles to be applied to complete financial statements for 
an interim period. A specific feature is that it does not re-
quire disclosure of such situations to any company. Instead, 
it is required to publish an interim report for the publicly tra-
ded companies.

Although there is no requirement under IFRS to publish 
an interim financial report, enterprises that either by law or 
for other reasons are required to publish it in accordance 
with IFRS must apply the IAS 34 rules known as Interim 
 Financial Reporting.

The objective of IAS 34 is to provide basic information to 
prepare interim financial reports. Interim financial reports up-
date the most recent annual financial statements by focusing 
on events that reflect significant changes in the financial po-
sition and performance of the enterprise since the end of the 
previous financial year (Melville, 2009).

Another objective of IAS 34 is to prescribe the minimum 
content of an interim financial report, as well as the accoun-
ting and valuation principles applicable to interim financial 
statements of the period. Quick and reliable financial infor-
mation allows investors, creditors and other users to bet-
ter determine and interpret the company’s ability to gene-
rate profits and cash flows, as well as its financial position 
and liquidity.

One of the IAS 34 requirements is that in addressing in-
terim financial statements, the same accounting methods 
should be applied and follow the rules of the annual finan-
cial statements.

An interim financial report is a financial report con taining 
a complete set of financial statements or a summary for a 
period of less than one full year. IAS 34 does not specify 
which enterprises should publish interim financial reports. 
Also, it does not indicate how often or when, starting from 
the end of the interim period, financial statements should 
be drawn up.

According to the International Accounting Standards 
Committee (IASC), national governments, securities regu-
lators, stock exchanges and accountancy bodies decide on 
these issues. IAS 34 is applied if the company is required 
to publish an interim financial report in accordance with 
the international accounting standards, or if the company 
 chooses to do so.

Most often, governments, securities commissions, stock 
exchanges and accountancy bodies impose the duty to pub-
lish interim financial reports on businesses whose debt secu-
rities or equity securities are traded. The IASC Board encou-
rages the listed companies to publish the interim financial re-
ports that correspond with the principles of accounting and 
evaluation, and information contained in regulations. Specifi-
cally, such businesses are encouraged to prepare the inte rim 
financial reports at least for the first half of the year and to 
make these financial reports available within 60 days starting 
from the end of the interim period.

Standard IAS 34 defines the minimum content of an inte-
rim financial report and identifies the principles of  accounting 
and evaluation that should be applied to an interim financial 
report. In its interim financial report, the company must ap-
ply the same accounting methods as in the annual financial 
statements of the previous year. Frequency of financial infor-
mation should not affect the assessment of the company’s 
annual results.

To reach this goal, the assessments made upon interim 
the necessity to inform interim are made on a cumulative ba-
sis on the interim date. IAS 34 is applied to different types of 
assets, liabilities, income and expenses, based on the fun-
damental principles of accounting and valuation methods 
at interim periods. In deciding how to assess, elements are 
classified in terms of interim financial information needs. The 
relative importance is assessed in relation to the interim pe-
riod financial information and not in relation to forecasted an-
nual information.

Compliance with international reporting standards of any 
financial report, either annual or interim, is apprecia ted, yet 
a company can draw up an interim financial report which is 
not in conformity with the IAS 34 principles. If the compa-
ny’s interim financial report is blind to internatio nal accoun-
ting standards, it must comply with all the IAS 34 provisions.

Companies listed on national or international stock ex-
changes are required to submit their interim financial reports 
every quarter in accordance with IAS 34, which shall be no-
tified to the regulatory bodies of the capital market in that 
country, according to the European Directive on Transpa-
rency of Financial Markets, amended by Directive 65/2014 
regarding Market in Financial Instruments and in accor-
dance with Regulation 1/2006 National Securities Commis-
sion, which ensures implementation of the European Com-
munity applicable regulations on transparency in Romania.

2. Brief Literature Review
Interim reports may hold significant information on trends 

affecting the periodic effects of the business that can be both 
neglected in annual reports (B. Elliott, & J. Elliott, 2004).

Based on the theoretical research by Ross (1973), the 
aim of empirical capital market research is to find significant 
links between corporate governance (reporting) and capi-
tal costs. Apart from a few exceptions (Larcker et al., 2005; 
Nowak et al., 2006), a positive correlation between corpo-
rate gover nance variables and cost reduction of an equity 
can be validated by empirical research (Armstrong, Guay & 
Weber,  2010; Brickley and Zimmerman, 2010) for both the 
US stock market (Gompers, Ishii& Metrick, 2003; Brown & 
Caylor, 2006) and the German stock market (Drobetz, Schill-
hofer & Zimmermann, 2004; Beiner et al., 2006; Bassen et al., 
2006). However, those studies do not agree on the statistical 
significance. Therefore, no general conclusion can be drawn 
regarding a statistically significant correlation between se-
veral positive variables of corporate governance (those con-
tained in the corporate governance index) and the firm perfor-
mance on the stock market in Germany. With the exception 
of Toksal (2004), so far there has been no empirical study that 
examines the impact of corporate governance on firm per-
formance reporting by not taking into account other indica-
tors of corporate governance. In addition, similar stu dies are 
lacking in Austria as well. It is therefore of great importance to 
continue empiric research on corporate gover nance.

Some studies have shown that the key accounting  areas 
are likely to lead to significant differences in quarterly ver-
sus semi-annual interim reports are: product costing , manu-
facturing cost variances, inventory valuation, period costs, 
spending on intangible assets, employee compensation and 
fringe benefits, income tax expense, and application of the 
materiality principle (Y. M. Mensah & R. H. Werner, 2008; 
C. G. Cosmulese et al., 2017)

In an attempt to investigate major differences in annual 
reports (financial year 2007 or 2006/07) in Germany and Aus-
tria, the research conducted by Patrick Velte in 2009 offers an 
overview of the results of that investigation. The survey ana-
lyzed corporations in terms of the prime standards in Aus-
tria and Germany (Frankfurt and Vienna Stock  Exchanges) in 
order to examine the reports of corporate governance spe-
cific to the supervisory board, in particular the role of the 
«collaborator» of the external auditor. Germany and Aus-
tria were chosen from among various similarities in terms of 
corporate values and business law, including corporate go-
vernance codes and the predominance of their two-tier sys-
tem (the management board and the supervisory board) in 
both countries. This study identifies key reporting gaps in 
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the prime standards both in Austria and Germany, especially 
in terms of job specification and monitoring activities of the 
supervisory boards.

In the context of transition countries, one should consi-
der minor shareholders as principal while major sharehol-
ders and managers should play the role of agents. Instead 
of maximising the share value, agents are motivated to trans-
fer profit (through cost transfer, price transfer, etc) to their 
100%-owned firms, in order not to share the value with the 
principal. The entity’s corporate management should solve 
the conflict (Samusenko, 2009). The same issue has been a 
concern for many Ukrainians authors (for example O. Noso-
va, 2015; V. Kublikov, 2013; A. Kostyuk & V. Koverga, 2007).

Other authors have developed models which predict 
that more frequent interim reporting can lead to an increase 
in disclosure costs, and thus a decrease in the level of vo-
luntary disclosures (F. Gigler & T. Hemmer, 1998; V. Grosu 
et al., 2017).

M. Firth (1996) examines the existence of the factors un-
derlying the transfers of information associated with the in-
come communicated in the context of two countries (the US 
and the UK). He found evidence that analysts were able to 
extrapolate corporate earnings information from US compa-
nies to British businesses, and to a lesser extent, vice ver-
sa. P. Alves, P. F. Pope & S. E. Young (2009) investigated the 
effect of profit warnings on the share prices of similar com-
panies that are not announced and distributed on a set of 
 European countries. Their results also support the existence 
of transnational transfer of information, although the magni-
tude is much weaker.

3. Research methodology
Due to the large number of respondents and their very 

large geographical distribution (Romania, Moldova and 
Ukraine), our research took place between July 2015 and Feb-
ruary 2018. The questionnaires is concerned were applied 
by direct contact (on paper support), after which the authors 
centralized the respondents’ answers using the Google Drive 
module, with the data collected being processed with SPSS.

The sample covered 290 traders in the border region of Ro-
mania-Ukraine-Moldova: 201 from the NE region of Romania, 46 
from Moldova and 43 from Chernivtsi region (Ukraine). Acquisi-
tion of statistical units in the sample was performed by the typi-
cal simple selection process. The main sources of information 
were the Ministry of Public Finance and the National Institute of 
Statistics of Romania; the Ministry of Finance of Ukraine, the Mu-
nicipal Council of Chernivtsi; and the National Statistics Office 
and the Ministry of Public Finances of the Republic of Moldova.

4. Best international practices on interim financial 
 reporting

In the economic and financial communication the com-
mon language of accounting rules supports operations re-
lated to the economic development (the case of drawing up 
interim financial reports) and the process of converting fi-
gures into economic transactions (the case of using interim 
financial reports). Therefore, to maintain the normalisation 
of the accounting process it is required to establish a set of 
regulations to uniform the criteria based on the presentation 
and interpretation of the value of interim financial reports. 
These rules, whether general or specific, may derive from 
accounting practice and can be established through legisla-
tion (Dumitrescu, 2008).

In such a case, we talk about the normalisation of accoun-
ting practices specific to Anglo-Saxon countries: it is devoid of 
normative reference systems influenced by ope rational prac-
tice. Accounting rules that define the procedures high lighting 
economic valuation stemming based on best practices are fully 
recognised by professional accoun tants, who come enco ded 
by professional authoritative bo dies, in compliance with the 
best financial and economic doctrines (Mateș &  Grosu, 2007; 
Mateș et al, 2009; Badicu & Mihăilă, 2014).

An example of generally accepted accounting principles 
are those that meet the American reality, being encoded by 
FASB (Financial Accounting Standards Boards), issued by en-
tities and associations such as AICPA (American Institute of 
Certified Public Accounting). Such principles are applied both 

through the recognition from accredited professional accoun-
tants and through constant assessment of their validity in re-
lation to specific issues arising continuously, showing a high 
flexibility (Megan et al, 2002).

In this case, we talk about the normalisation of legal-
ly regulated accounting, which is characteristic of a coun-
try where the legislature has a duty to develop general ac-
counting rules and defines aspects of economic and finan-
cial communication. Drafting the interim financial statements 
it is present through a set of rules and refers only to the «nor-
malization» schemes and interim financial reporting struc-
tures or values presented in financial reports.

This entails a reduced flexibility of such a system of ac-
counting regulation, which eliminates the possibility of sup-
porting rapid changes that may occur due to the need to 
solve new accounting problems, questioning the role of the 
statutory allocation of the Romanian accounting legislature. 
Also, it should be Kept in mind that writing and drafting the 
interim financial statements is an extremely complex task.

5. Specific aspects regarding interim financial 
 statements in the Romania-Ukraine-Moldova board area 

5.1. Interim financial reporting in Romania
Every year, Romania standardises the relevant regulation 

issues to determine the form and the terms of interim finan-
cial reports which are to be prepared and submitted to the 
country’s territorial units by the Ministry of Public Finance. 
The adopted amendments repeal the previous norms. The 
country’s accounting reporting system is applicable to per-
sons who apply the accounting regulation in annual indivi dual 
and consolidated financial statements.

As such, the national regulation in Romania is not issued 
in the sense of IFRS, therefore reports are not regulated in 
terms of IAS 34 interim reporting.

Currently, the financial position data available in the in-
terim reporting in Romania do not include explanatory notes. 
Deviations from accounting principles and valuation me-
thods, alternative accounting treatment (including their ef-
fects and cost based on adopted assessment, adjustments 
to the application of alternative accounting treatment, their 
impact on the outcome, their content, scope and manner of 
application), interest included in the production cost of fixed 
assets and assets with long manufacturing cycle are not re-
flected in the interim financial reports in Romania.

5.2. Interim financial reporting in Ukraine
Despite the formality of the adoption of IFRS in Ukraine, 

SNC is substantially different from IFRS. Theoretically, IFRS 
and SNC must be identical. Ukraine adopted IFRS only by 
name. However, for full adoption and conversion to IFRS, 
Ukraine should write the text of IFRS in Ukrainian laws. Laws 
that Ukraine adopted were based on IFRS, yet they were not 
direct translations. There are many omissions, changes and 
additions to the text comprising SNC.

The Ukrainian legislation does not reflect the efforts of the 
IASB and UFPAA to keep the IFRS texts updated, therefore 
we observe certain differences, especially with regard to the 
disclosure of intangible assets (Cosmulese et al., 2016). This 
creates individual differences between SNC and IFRS, which 
has a significant effect on the final results of both accounting 
frameworks. Some significant differences are listed below in 
order of their adoption.

Chapter IV, Article 11.2 of the Law of Ukraine «On Ac-
counting and Financial Reports» states that the financial 
statements, annual and interim should include a balance 
sheet, an income statement, a cash flow statement, and a 
statement of equity and notes. 

5.3. Interim financial reporting in Moldova
The first step towards harmonization of the accoun ting in 

Moldova with regard to the requirements of a market econ-
omy was the adaptation of the Accounting Law No. 426 - XII 
in 1995. This Law provides fundamental rules in this field 
with the aim of establishing a legal accounting frame-
work, i.e. the accounting system with its components: the 
chart of accounts, the form and content of financial re-
ports (unique for all businesses except financial and ban-
king institutions).
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According to D. Grumeza (2003), Moldova occupies a 
leading position in developing and implementing the reform 
of accounting and auditing at the regional level if we con-
sider the former Soviet republics. This process was main-
ly achieved due to technical assistance from USAID, which 
financed the project on the accounting reform in Moldova 
(MARP), and the Institute of Management (EWMI), nonpro-
fit organisation of the Soros Foundation, in the development 
and promulgation of the following official Acts: 
• 23 National Accounting Standards (SNC), most of which are 

based on International Accounting Standards; 
• 10 Interpretations of the National Accounting Standards;
• 36 National Auditing Standards, developed based on the 

 International Standards on Auditing; 
• the Code of Professional Conduct for Auditors and Ac-

countants based on the IFAC Code of Ethics for Professio-
nal Accountants Professional.

This new system of accounting regulation, obviously 
based on the Anglo-Saxon accounting and IAS, officially en-
tered into force on 01 January 1998 (in addition to the frame-
work of existing accounting).

6. Case study: Romania, Ukraine and Moldova
Concern for the interim financial reporting analysis is ge-

nerated by the fact that each economic agent must grant stra-
tegic sources of information.

The conducted research is of exploratory nature. In it, we 
used a typical observation-questionnaire tool, through which 
we studied the main aspects regarding the opinions/attitudes 
of operators practicing Interim Financial Reporting, subject 
to national accounting standards in accordance with IAS 34. 
The  research is carried out across borders, taking place in 
 Romania, Ukraine and Moldavia (Figure 1).

The majority of the companies included in the study have 
trade and services as a field of their activity. Yet, in the case 
of the respondents from Ukraine, we observe the predomi-
nance of companies engaged in the field of industry and the 
trade (Figure 2).

Regarding the types of companies included in the sur-
vey, limited liability companies prevail in both Romania 
and Moldova. In the case of Chernivtsi region (Ukraine), 

the  distribution of the respondents by the five catego-
ries shows that the main types of businesses are general 
partnerships, limited partnerships, joint-stock companies, 
companies limited by shares and limited liability compa-
nies, which are relatively balanced (Figure 3). Distribution 
of respon dents by employment category of companies is 
presen ted in Figure 4.

6.1. Analysis of correlated variables that quantify the 
 impact on costs and benefits

To describe the interdependence bet ween costs and be-
nefits anticipated by respondents to implement interim finan-
cial reports, we used a non-parametric correlation test, i.e. 
Spearman’s correlation. It opted for this type of analysis be-
cause to prepare the questionnaire we mostly used ordinal 
scales (Table 1).

The analysis of the correlation coefficients to deter-
mine the variables that quantify the impact on the obtained 
costs and benefits of the implementation of interim finan-
cial repor ting va lues can be seen as tending towards zero, 
which indicates a lack of correlation bet ween the variables. 
This indicates that the  interviewed respondents do not as-
sociate any symmetric change in the company’s costs to 
the benefits following the implementation of the interim fi-
nancial reports. That aspect encourages the promotion of 
this type of reporting among economic operators. 

It should be noted that we made an analysis of the cor-
relations between the variables aimed setting up the interim 
financial report in accordance with IAS 34 and the variables 
related to costs and benefits. In doing this we were not able 
to identify significant and strong correlation between the va-
riables.

6.2. Analysis applied to the categories of questions aimed 
at setting up the structure of interim financial reports in 
 accordance with IAS 34 (Table 2)

Applying the method of analysis of the main components 
led to distinguishing three types of respondents. The matrix 

Fig. 2: The distribution of respondents by areas of activity 
within the period between July 2015 and February 2018

Source: Compiled by the authors

Fig. 3: Distribution of respondents by types of companies 
within the period between July 2015 and February 2018

Source: Compiled by the authors

Fig. 4: Distribution of respondents 
by employment category of companies within the period 

between July 2015 and  February 2018
Source: Compiled by the authors

Fig. 1: Map of the companies 
in the Romania - Ukraine - Moldova border region

Source: Own processing based 
on official data of Romania, Ukraine and Moldova
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component recaptured by the Varimax rotation method shows 
three categories in which the obtained results are grouped for 
the questions aimed at the structure configuration of interim 
financial reports in accordance with IAS 34:
1. Respondents whose vision of the content of interim fi-

nancial reports is oriented towards detailing the organisa-
tion’s internal events that have a financial impact. Accor-
ding to their vision, interim financial reports should con-
tain information on:

• the effect of changes in the composition of the entity during 
the interim period including business combinations, obtai-
ning or losing control of subsidiaries and long-term invest-
ments, restructuring and discontinued operations;

• issuances, repurchases and repayments of debt and equity;
• the seasonality or cyclicality of interim operations;
• changes in contingent liabilities or contingent assets;
• loan default or breach of a loan agreement that has not been 

remedied on / or before the end of the reporting period;
• the nature and amount of items affecting assets, liabilities, 

equity, net income or cash flows that are unusual because 
of their nature, size or incidence;

2. Respondents whose vision of the 
content of interim financial reports 
is oriented towards providing the 
materials reflecting the market value 
of the organisation and explanatory 
notes on positioning the organisa-
tion in the external environment. For 
this category of respon dents, inter-
im financial reports should contain 
information on:

• acquisitions and disposals of items of 
tangible assets;

• reduction of the amount of inventories 
to the net realizable value and the re-
sumption of this reduction;

• recognition of impairment losses on 
tangible assets, intangible assets, or 
other assets, and the reversal of such 
los ses;

• effects of economic turmoil and mar-
ket conditions, liqui dity or difficulties of any continuity is-
sues, together with ma nagement plans to address them;

• an explanation of events and transactions significant to 
understanding the changes in financial position and per-
formance of the entity at the end of the last reporting pe-
riod;

• commitments for the purchase of tangible assets after com-
pletion of the interim period;

3. Respondents whose vision is geared towards simplifying 
the presentation of the organisation’s financial situation. 
For this category of respondents, the interim financial re-
ports should contain simplified information related to:

• profit or loss and other comprehensive income;
• changes in equity;
• financial position;
• cash flows.

An important support could be offered by interim re-
ports and strategic decisions of the company. In more than 
70% of cases, the respondents said that this benefit could 
be obtained with either a high or very high degree of con-
fidence.

Tab. 1: Spearman correlation coefficient values

Source: Compiled by the authors

Tab. 2: The matrix component in the categories of questions aimed at setting up the structure 
of interim financial reports in accordance with IAS 34 

Source: Compiled by the authors
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Most respondents also agree that interim reports contri-
bute positively to the reflection of the real value of the com-
pany (Figure 5).

With regard to how the provided accounting information im-
pacts the importance of interim reports, the respondents sta ted 
that such reports can be an important tool in decision-ma king, 
investment and development (Figure 6). The results show that 
more than a third of all the respondents in Romania,  Moldova 

and Ukraine regard accounting information within interim re-
ports as of great importance for the decision-making, invest-
ment and development. A main difference can be found in the 
answers of the Ukrainian respondents among whom no one re-
garded abovementioned issue as little or very little important.

Based on the percentage distribution of the assessment 
of the effects, benefits, decisions, and advantages derived 
from information provided in interim reports by the Romanian 
and Moldovan respondents (Figure 7), we were able to estab-
lish a distribution close to normal, with a maximum frequen-
cy of 40%-60%. In the case of the Ukrainian respondents, the 
distribution is strongly asymmetric, with high frequency at the 
level of 60%-80% and 80%-100%.

7. Conclusions
Based on the current research, we can specify the essen-

tial elements in the definition of interim financial reporting of 
companies and its implications for managerial decisions. Fol-
lowing the conducted analyses, we assume that interim finan-
cial reporting implies the existence of a financial system in 
the company, to ensure reporting frequency, maintaining high 
quality, which is the foundation of the decision-making pro-
cess that reacts promptly to all challenges and changes in the 
economic, social and political environment.

For similar reasons, the former socialist countries, for 
exam ple Albania and Poland, in order to accelerate the tran-
sition to a market model of economic development have 
adopted IAS to create their own national standards which 
are based largely on the international ones.

In conclusion, it can be ascertained that companies in the 
Romania-Ukraine-Moldova border region, although situated 
in a region with a high potential for development and inves-
tment, face specific economic and political differences in cul-
ture and mentality.
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