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World Bank warns of ‘lost decade’ for the global economy
Csimosuti baHk nonepeodcae npo «8mpadere 0ecamuilimmsiy OJis

C8IMO0BOI eKOHOMIKU
Csimosuii bank nonepeous, wo naHoemiss KOpoHasipycy ma ilHa pocii 6 Yxpaini npuseenu 00
SHUIICEHHS NOMEHYIATY 00820CMPOKOBO20 3POCMANHI CEIMOB0I eKOHOMIKU, W0 MOdce crmamu
«8mpadenum 0ecAmMUIimmsamy. 3HUHCeHHA NOMEHYILIHO20 3POCMANHI MAE CEPUO3HI HACTIOKU
07151 30aMHOCMI €8imy 00namu Maxi GUKIUKU, K OIOHICMb, BIOMIHHI 00X00U MA 3MIHA KAIMAM).
Haiibinvwe nocmpasicoaroms eKOHOMIKU, WO PO36UBAIOMbCS, CEPEeOHT PIUHI meMnu 3POCMAaHHA,
3a npoznozamu, enadyms 3 6% 3 2000 no 2010 pix 0o 4% yvoco decamunimms. Ceimosuti OaHk
3aKIUKAB 00 KPeamusHo20 PopmMy8anHs NOAIMUKU, OLIbUW MICHO20 Y3200HCEHHS OCHO8
MINCHAPOOHOT 8ANIIOMHOI MA (DICKALHOIL NOIIMUKY A 3HUNCEHHS MOP2OBETbHUX GUMPAM OJis
bopomvbu 3 Kpu3zor. Hewyooasni 6anKiscoKi Kpusu nNOCUNUIU HABAHMANCEHHS HA CEIMOBY
eKOHOMIKY, 1 0@iyitini 0codu nonepeounu, wo sHaunull exkoHomiynutl gimep modxce cxurumu CILIA
00 peyecii.
https://www.smh.com.au/business/the-economy/world-bank-warns-of-lost-decade-for-the-global-
economy-20230328-p5cvitn.html
The World Bank warned on Monday the coronavirus pandemic and Russia’s war in Ukraine had
contributed to a decline in the global economy’s long-term growth potential, leading to what could
be a “lost decade” that would mean more poverty and fewer resources to combat the impact of
climate change.
The warning comes as the world deals with overlapping crises — a pandemic that crippled
economies and strained public health systems and Russia’s invasion of Ukraine, which disrupted
global supply chains and hurt international trade ties. The threat of a more protracted slump
coincides with new signs of stress in the world’s financial system as a series of banking crises
threaten to undermine economic growth.
The World Bank projected in a new report that average potential global output is poised to fall to
a 30-year low of 2.2 per cent per year between 2023 and 2030. That would be a sharp decline from
3.5 per cent per year during the first decade of this century.
The falloff will be even more pronounced for developing economies, which grew at an average
annual rate of 6 per cent from 2000 to 2010; that rate could decline to 4 per cent this decade.
“A lost decade could be in the making for the global economy,” said Indermit Gill, the World
Bank’s chief economist and senior vice president for development economics. “The ongoing
decline in potential growth has serious implications for the world’s ability to tackle the expanding
array of challenges unique to our times — stubborn poverty, diverging incomes and climate
change.”
Officials at the World Bank said the “golden era” of development appeared to be coming to an end.
They warned that policymakers would need to get more creative as they tried to address global
challenges without being able to rely on the rapid economic expansions of countries such as China,
which has long been an engine of worldwide growth.
They suggested that international monetary and fiscal policy frameworks should be more closely
aligned, and that world leaders needed to find ways to reduce trade costs and increase their labour
force participation. A return to faster growth, they said, will not be easy.
“It will take a Herculean collective policy effort to restore growth in the next decade to the average
of the previous one,” the World Bank said in the report.
The increasing frequency of global crises continues to weigh on output even as signs of an
economic rebound emerge. Efforts by central banks to tame inflation by raising interest rates have
fuelled turmoil in the banking sector, leading to the failures of Silicon Valley Bank and Signature
Bank in the United States this month and the rescue of Credit Suisse by UBS.




Top economic officials have been watching to see if the strain on the banking system will become
a significant economic headwind that could tip the United States into a recession.

“It definitely brings us closer right now,” Neel Kashkari, president of the Federal Reserve Bank of
Minneapolis, said of a recession on the CBS program “Face the Nation” on Sunday. “What’s
unclear for us is how much of these banking stresses are leading to a widespread credit crunch.”
Kristalina Georgieva, the managing director of the International Monetary Fund, said on Sunday
that “risks to financial stability have increased” and that given high levels of uncertainty,
policymakers must remain vigilant. She noted that the recent turmoil could have implications for
the IMF’s global economic outlook and financial stability report, which will be released in the next
few weeks.

“At a time of higher debt levels, the rapid transition from a prolonged period of low interest rates
to much higher rates — necessary to fight inflation — inevitably generates stresses and
vulnerabilities, as evidenced by recent developments in the banking sector in some advanced
economies,” Georgieva said at the China Development Forum.

The IMF said in January that it believed a global recession could be avoided as growth began to
rebound later this year. At the time, it projected that output would be more resilient than previously
anticipated, and it upgraded its growth projections for 2023 and 2024, but it did warn that
“financial stability risks remain elevated.”

World Bank officials said if the current banking turmoil spiralled into a financial crisis and
recession, then global growth projections might be even weaker because of the associated losses
of jobs and investment.

“However you look at it, if the current situation gets worse and turns into a recession, especially a
recession at the global level, that could have negative implications for long-term growth
prospects,” said Ayhan Kose, director of the World Bank’s Prospects Group and the lead author of
the report.



