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Ukraine returns to external bond market with $3 bln issue - source

Ykpaina nosepmacmuoca na punok 30eniwnix oonizauii 3 3 Mapo ooa:.

Ykpaina pecmpykmypusye cgiti 6ope, axuti mac 3 2015 p. nicisa ekoHoMiuHOI Kpu3u,

nos'sizanoi 3 acpecicro Pocie na Cx00i Ykpainu. Ane ysa yeooa 3anumiuna ii 3 8eUKON KLIbKICMIO

sunjiam no oodnieayisx wopoxy 8 nepiod mixc 2019 i 2027 poxamu. Hosa emicis ma napaneivna

onepayis 3 00MiHHO20 Kypcy Oyau po3podaeni Minicmepcmeom ¢hinancie onsa noneuieHus maeaps

KOpOmMKOCmMpoKkoso2o bopay Ykpainu. V nosioomnenni, onyonikoeanomy na cavmi Ipranoceroi

@ornoosoi biporci, Minicmepcmeo inancie 3aseuno, wjo nputinsino 1,16 mapo oon. CILIA 3a ceoi

obnicayii na 2019 p. ma 415,15 man don. Ha cymu, saxi nompiono 6yno 6 y 2020 p. obminamu Ha

o0.aizayii 00620cmpox08020 nozawenus. Lle nonecuums cepiiosne bopeose HABAHMANCEHHS
ypsaoy 6 2019 p., koau napramenmcoKi ma 3MeHUUmu iHgecmy8anHsI.

http://timesofindia.indiatimes.com/business/international-business/ukraine-returns-to-exte

rnal-bond-market-with-3-bln-issue-source/articleshow/60736933.cms

KIEV, Sept 18 (Reuters) - Ukraine raised $3 billion on Monday in its first

sovereign issue since a 2015 debt restructuring, placing a 15-year
dollar-denominated Eurobond with a yield of 7.375 percent, a source close to the
deal said.

Ukraine restructured its debt n 2015 after an economic crisis linked to a
Russia-backed msurgency in its industrial east. But the deal left it with a large
number of bond payments due annually between 2019 and 2027.

The new issuance and a concurrent debt-swap operation were developed by

the finance ministry to lighten Ukraine's short-term debt-servicing burden by

capitalising on recent strong investor appetite for high-yield securities.
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The source said nearly 400 investors participated in the issuance with orders
of around $10 billion.

Of the $3 billion raised, $1.7 billion will go on the debt swap. The remaining
$1.3 billion is earmarked for fresh financing, the source said.

Returning to the international financial market by selling hard-currency
denominated bonds is part of a $17.5 billion aid-for-reforms programme from the
International Monetary Fund.

However, some pro-reform activists and politicians worry that a successful
issuance could make the authorities less inclined to honour stringent demands from
the IMF, which include pension reform and improved anti-corruption efforts.

"If we get all the money from the international financial markets, there would
be less need for the leadership of the country to rely on the IMF," former economy

minister Aivaras Abromavicius told Reuters ahead of the placement.

"That unfortunately means that perhaps there would be the possibility of a
slow-down on the reform path," he said.

Earlier on Monday, Ukraine said it had agreed to buy back more than $1.5
billion of bonds due in 2019 and 2020 - in line with the amount it targeted to
purchase through the debt swap.

In an announcement published on the Irish Stock Exchange,

the Finance Ministry said it had accepted $1.16 billion on its 2019 bonds and

$415.15 million on those due in 2020 in exchange for longer-maturity bonds.

This lightens the government's painful debt load mn 2019, a year when
parliamentary and presidential elections could undermine political stability and
dampen investor appetite.

"For the government the most important task is to lower the (debt) burden
for 2019 when the electoral cycle will hit a peak and the opportunity to attract
financing will significantly decrease," Olena Bilan, chief economist at leading

Ukrainian investment bank Dragon Capital, said ahead of the swap.
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Before the swap, Ukraine's external debt payments, including on

quasi-sovereign Eurobonds, were due to hit a peak of $7.5 billion in 2019 with a
further $6.1 billion to pay in 2020, Bilan said.



