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Preface

The modern world is developing very rapidly. It is not only the

functional ties that are changing but also the essence of the phenomena and

processes. What yesterday used to mean one thing, today may have a

completely different, even contradicting meaning. That applies not only to

the values judgments, but also to the contents of the processes. In the

system of central planning that existed in the former USSR, 

entrepreneurship was considered a criminally punishable act, while, in the

market economy, which came to replace it, it is a decent and honorable

activity. In economic theory, the demand curve has been always

represented as descending, but it appears that there exist not only common

goods, but also network ones whose amount is constantly growing and

whose demand curve is ascending. There are a lot of such examples. 

Moreover, anybody may give dozens of examples, when, on the

same issue, there is a whole range of opinions, including the contradicting

ones. Aspirin, honey, cholesterol, jogging, globalization, protectionism, 

early child development, different sexual orientation, and many other

things all are assessed differently by different people, including specialists. 

So where is the truth? And where are the reference points? It is certainly

unwise for a single person to try to understand everything. That is

absolutely impossible. To become a specialist in a single field, one has to

spend years and decades, while decisions on many issues are to be taken  

independently and immediately  The world is becoming increasingly

uncertain, familiar landmarks disappear, there are more various deviations

trying to foothold as norms. 

Under such conditions, independent thinking becomes more

valuable, as well as the abilities to distinguish essence and forms of

manifestation, appearance and the underlying core. Independent thinking

does not mean thinking and saying just what seems to you. Anything may

seem: the Sun seems to rotate around the Earth, road seems narrower at a
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distance, it may seem that the government may issue more money and thus

raise the society’s wealth, or it may sharply raise the tax rates and obtain

greater budget revenues. It may seem that strict education will give more

decent citizens to the society etc. However, behind the appearance, as a

rule, are different underlying processes, without whose knowledge and

understanding one cannot take correct decisions. Independent thinking

means the ability to penetrate into the essence of phenomena and

processes, distinguish the visible from what is really happening, understand

the ways of the transformation of essential processes into the apparent

forms of their manifestation and know the ways of affecting the underlying

processes through the external elements. Thinking should penetrate into the

object, and merge with it and with its complex structure and functioning. 

And it is only in this case that the subject can adequately assess the object

and deal with it in accordance with its essence and nature, and not contrary

to them. 

Unfortunately, the development of social sciences, especially

economic theory, at the current stage, has led to the dominance of the

functional approaches, which do not care about the essence of phenomena

and processes. Their motto is: it does not matter what it is, as long as I

know how to handle and use it to attain my purposes. That approach does

work, but only when the system is well balanced and its essence remains

unchanged during quite a long time. In this case, studying the functional

ties, their mathematization, model construction and forecasting work quite

well. But, if essential changes begin, then the external forms no longer

correspond to the underlying processes, and the actions, which earlier used

to give expected results, now lead to unexpected consequences. The

situation gets out of control. Exactly such is now the situation in the world

economy and in economic theory. 

The global crisis made the governments abandon the dominant

theoretical concepts and act to mitigate the ruinous consequences of the
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crisis and save their economies. But that simultaneously means that the

dominant economic theory (mainstream) is unable to answer the challenges

of time and a change of the paradigm is necessary. However, for that

purpose, an independent, not stereotype thinking is necessary. 

Unfortunately, the modern economic education has been oriented to the

dominant conceptions, taught the students in accordance with the

functional approaches without a due care for breeding independent

thinking. 

That means that the mankind, on the global scale, is losing the ability

to adequately understand the dynamically changing economic reality. In

other words, making progress in formal thinking, the mankind is losing its

mind as the ability to comprehend object in its own essential certainty. That

is a global challenge to the mankind, which is no less dangerous than a

nuclear war. 

For the sake of justice, one should point out, that the above judgment

fully applies to economic theory and social sciences, but much less to

natural sciences, where the lack of adequate thinking of the natural

processes immediately shows up in practice and makes the researchers

come back to the correct path. 

The present work is an attempt to actualize, at the modern level, the

ability of thinking to penetrate into the object’s essence and theoretically

reproduce its own life in integrity and in unity of the internal sources of

movement and development with the external forms of the essence’s

manifestations. In economic science, the attempt to see the hidden behind

the external forms of internal processes was historically related to political

economy. But political economy built a system of knowledge based on the

then existing organization of the economy. And it was based on it as on the

given preconditions. Those preconditions were not introduced into the

theory as its elements. 
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That shortcoming was corrected by institutionalism, which emerged

from attempts to describe the rules and norms of social life as a special

object of study. Such an approach certainly penetrated to economic theory. 

Presently, institutional economics is one of the important and rapidly

developing branches of knowledge. But the merger of institutionalism with

economic theory took place on the basis of economics, which was

dominated by functional approaches. That shortcoming did not show up

until the economic system began to rapidly change its essential properties. 

Economics is not oriented to the cognition of essence and lacks a

categorical apparatus adjusted to solve such tasks. That is why, recently, 

political economy has become more actual as a science equipped with a

corresponding set of tools. But now, due to the rapid economic

development, it cannot be based on institutional preconditions as constant

external conditions. They should be introduced into economic theory itself. 

As a result, political economy integrated with institutional approaches to

the economy, acts in the form of institutional political economy. And it is

exactly this problem that the present work is devoted to. 
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%
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%

/ % (
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%

(
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%

1996 66,15 80,2 24,2 3,71 58,11 43,88
1997 18,07 15,9 1,76 0,62 13,01 7,97
1998 12,01 10,6 31,57 23,17 18,07 17,14
1999 27,4 22,7 68,62 81,75 44,49 37,47
2000 23,12 28,2 31,71 31,66 27,31 28,90
2001 9,95 12 -1,25 -2,01 4,54 9,70
2002 5,12 0,8 -0,85 -1,28 2,29 0,48
2003 8,0 5,2 0,11 0,65 3,96 3,30
2004 15,16 9 -0,25 -1,21 6,72 2,99
2005 24,5 13,5 -3,66 -3,61 10,00 3,62
2006 13,7 9,1 -1,46 -1,48 6,72 2,64
2007 22,7 12,8 0,00 -0,19 11,51 4,56
2008 28,6 25,2 4,30 3,57 16,02 12,57
2009 13,0 15,9 47,92 54,41 32,18 37,23
2010 13,8 9,4 1,85 -1,68 7,32 3,32
2011 14,3 8 0,4 0,55 5,19 4,03
2012 8,1 0,6 0,29 1,17 2,26 0,85
2013 3,1 -0,3 0,03 0,74 0,74 0,12
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